
What is the true legacy of Kim Dotcom? 
 

No legacy is more controversial than that of Kim Dotcom. Has he an infamous legacy or a 

revolutionary one? A legacy of a cybercriminal or a digital entrepreneur?  Was he a fugitive 

or political victim? Through his academic and professional lifetime Dotcom transformed 

from an “alienated young genius” 1 to the CEO of a site with “150 million users2”, 

Megaupload.  Through this journey he has left his mark in the digital landscape, 

transforming the availability and commercialisation of online services. Yet his academic 

legacy also has a darker and more sinister twist: the power of the authorities and the wide 

scale economic impact of technology are prominent themes. There is also another side to 

Dotcom, often hidden in his portrayal by the media, a loving father and a husband which 

adds a more humanistic side to Dotcom’s legacy. It reminds us that at the end of the day 

despite his influential personality, Dotcom is human, like you and me. 

During his youth, Dotcom became renowned in Germany for being a well-known hacker. 

Whilst most kids got their enjoyment from sports, Dotcom attained his from breaking into 

international cyber services. He claimed to hack into the Pentagon, one of the most secure 

buildings in the whole of the USA. Whilst it has never been proven if he did commit this 

crime, there is no doubt he had the potential. Later, he went to claim that "every PBX is an 

open door to me"3 and sold the access codes at $200 each. During this time, it was the early 

pioneering of digital commercialisation, people were still thinking of ways of how to make 

money out of online services. For example, Google only started creating revenue in early 

2000s4. However Dotcom’s ability to do this early on in the 1990’s, without having reached 

his full maturity, foreshadows, his immense financial success, despite his methods often 

being illegal. This is shown by his currently his net worth estimated to be $200 million. Yet 

an important lesson must be learnt from Dotcom’s mistakes. “1 in 6”5 teenagers are being 

lured into illegal cyber activity, often not realising its consequences. Education is extremely 

important, something which was non-existent in Dotcom’s time. This may be a primary 

source of prevention early on for people who grow up to utilise the scope of computing to 

conduct negative actions. Whilst Dotcom’s actions were forgotten under “Germany’s clean-

slate legislation6” and Dotcom claimed to “have grown and ... have learnt.7” from his actions 

as a child, the lasting damage such actions can do on someone’s record in the future can be 

devastating. Even though technically Dotcom’s convictions from his youth were cleared they 
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were persistently used against him in the future. It is our job to learn from this legacy of 

Dotcom as a child and to prevent the next generation from making such mistakes. 

The next milestone in Dotcom’s life was in the year 2000, “39% of all venture capital 

investments were going to internet companies8”. This time period was already a good 

period for technological innovation due to the belief that ‘traditional valuation methods 

could not be applied to internet stocks9’, causing massive over investment. Yet Dotcom 

played this to his strength and utilised his knowledge in the darker side of technology to set 

up a firm called Data Protect, which was a cybersecurity-based company. He landed an 

extremely lucrative deal with Lufthansa after pointing out flaws in their system. With the 

money made from this deal, Dotcom went onto create Megacar, “a luxury car internet-

controlled system10”. We must commend Dotcom’s excellent businessman skills. He was 

keen to constantly invest and find gaps in the market releasing new and innovative 

products. He incorporated internet technology very early on into luxury cars and allowed for 

features such as conference calling. The car had a retail value of ́$90,000”. Whilst at the 

time the idea did not pay off, the innovatively of the design is notable. 

Insider trading is “the buying or selling of a publicly traded company's stock by someone 

who has non-public material information about that stock” and was officially made a crime 

in Germany in 1995. Dotcom did exactly this. In 2001 he bought “€375,000 in shares” 11 of 

Letsbuyit.com, a nearly collapsed firm. “80m euros12” were necessary for the company to 

survive till it reached profitability, Dotcom announced his intention of investing 50m euros. 

This resulted in the stock price of the company soaring. Dotcom decided to cash out and 

earned a profit of “ €1.5 million”, earning him a fortune. The manipulation of stock markets 

for personal gain is creditable. Yet the illegality of his actions has many negative impacts, it 

ultimately forced him to become immensely unpopular in Germany to the extent he 

voluntarily went into exile. It depicts the power of the public and how dramatically it can 

impact your life. 

Unarguably, Dotcom’s biggest legacy was ‘just a very simple idea’13. Megaupload. The 

problem the site aimed to solve was media sharing, something we take for granted. Before 

Megaupload the only way to send media was via attachments in an email. The major issue 

was the available amount of bandwidth. 
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The average bandwidth available in 2002 was 55,000 bits per second (as we can see from 

the image), 0.1% of the current speed. To put this in perspective the average email size 

today is 75KB15, equivalent to 600,000 bits. Can you imagine each email taking 

approximately 11 seconds to send compared to the (theoretical) 0.011 seconds we are used 

to today? 

The solution implemented by Dotcom may appear simple: A site which simply kept uploads 

in one place but allowed you to share them via a link. Boom, we have the birth of 

Megaupload! This website was truly revolutionary. Gmail still uses this method, if a file size 

is too large it offers to send it as a link to Google Drive. This service impacted all economic 

agents: consumers, firms and governments. 

 It allowed ordinary people to have a “cloud locker16”. This was one of the first uses of cloud 

services available on a small scale. A secure environment to store scans of important 

documents (e.g. your passport). An easy way to share your thousands of wedding photos. A 

place to put sensitive data. The benefits of this service were endless: 

● It enabled people to have a more reliable backup of data, creating a greater trust in 

digital storage. Before this the majority of storage was physical due to the 

unreliability of technology.  

● The sharing of media was so much easier due to this new link-based approach. 

● It was available for free usage and premium could be as cheap as $6.66 a month17, 

revolutionizing the price of cloud storage. 

But as with all things, the misuse of this technology was rife. It provided people with a safe 

haven for both personal safe keeping but also illegal materials. Piracy is commonplace, in 

‘2001[there was a] piracy rate of 40%’18, Dotcom's service did little to aid that, it fell in the 

“top three websites classified as "digital piracy"19”.  Whilst Megaupload claimed “Activity 

that violates our terms of service or our acceptable use policy is not tolerated, and we go to 

 
14 https://www.nngroup.com/articles/law-of-bandwidth/ 
15 https://www.lifewire.com/what-is-the-average-size-of-an-email-message-1171208 
16 https://www.washingtonpost.com/business/technology/faq-what-is-
megaupload/2012/01/20/gIQAIiqFEQ_story.html 
17 https://www.ozbargain.com.au/node/60862 
18 https://www.bsa.org/files/reports/Global_Piracy_Study_2002.pdf 
19 https://en.wikipedia.org/wiki/Megaupload 

https://www.nngroup.com/articles/law-of-bandwidth/
https://www.lifewire.com/what-is-the-average-size-of-an-email-message-1171208
https://www.washingtonpost.com/business/technology/faq-what-is-megaupload/2012/01/20/gIQAIiqFEQ_story.html
https://www.washingtonpost.com/business/technology/faq-what-is-megaupload/2012/01/20/gIQAIiqFEQ_story.html
https://www.ozbargain.com.au/node/60862
https://www.bsa.org/files/reports/Global_Piracy_Study_2002.pdf
https://en.wikipedia.org/wiki/Megaupload


great lengths to swiftly process legitimate DMCA takedown notices".20” This depicts the 

measures the company attempted to put in place to decrease the amount of illegal activity. 

What is questionable is the realistic monitoring which could be done: the website had” 

50,000,000” 21 users daily. At the time there was no artificial intelligence to help detect 

these illegal materials allowing for automated flagging. This demonstrates how important 

smart algorithms are. If they were in wide implementation during the time of Megaupload it 

may have prevented the legal action which proceeded.  

Yet the impact of Dotcom’s site was more widescale than imaginable, it was viewed as a 

threat to the US economy due to the impact of piracy on Hollywood,” “3.2 percent of the 

country’s Gross Domestic Product in 2011 was attributable to arts and culture22”. This is 

speculated to be one of the reasons for the FBI’s involvement in shutting down the website. 

23 24 

Megaupload was active from 2005 to 2012. During this time the international and Chinese 

box office revenues increased by $7 billion and $10 billion respectively, demonstrating the 

theoretical increase profitability of the Hollywood industry overtime. Yet the USA/Canada 

box office revenue stayed around $10 billion, going against the expected trend. 

Megaupload’s piracy issue may be accountable, the entertainment industry claiming it cost 

them$500m of losses.25.  

 

Yet the magnitude of this on the stability of the USA economy is doubtable. Whilst in 2012 it 

accounted for 1%26 of internet traffic in North America, every economy goes through boom 

and bust, whilst having a general trend of positive economic growth. Hence whilst in the 

diagram it appears after the initial release the economic growth declined steeply; we must 
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consider other factors.  Car industries, a main mode of transportation, in America ‘phased 

out the generous incentive programs that had lifted sales through the summer27’at the 

same time. This decreased the consumption and thus aggregate demand dropped, 

decreasing real output and hence economic growth. Another example of the influence of 

external factors is the steep decline in 2008, this was primarily caused by the 2008 Financial 

Crisis,  ‘the worst economic disaster since the Great Depression of 1929’28. Therefore, the 

government's involvement is likely to be on behalf of Hollywood. Either way Dotcom had 

created a digital service large enough to disrupt entire sectors. His creation not only directly 

impacted the web technologies but had ripple effects globally, this power and impact of his 

creation is an integral part of his legacy. 

But we are all aware, power comes with a price. And Dotcom paid his in the form of a brutal 

police raid in 2012. It involved helicopters and crack police officers, spies and semi-

automatic weapons. They were charging him (and business partners) with ‘piracy on a 

massive scale’29. Both Dotcom’s lawyers in America and New Zealand claim that the use of 

force was excessive. The police brutality towards Dotcom also displays cruelty, despite 

having his hands raised he was given a 'punch to the face’. However arguably this was the 

protocol which the officers had been trained to employ, not particular hatred towards 

Dotcom. Proceeding his arrest his assets were frozen and many luxury items seized by the 

officials. Whilst later it was declared some of these actions of the authority were illegal and 

Dotcom appeared to have attained a minor victory, the US government is still, 8 years later 

fighting to extradition him to the USA. If this is successful, he could face a sentence longer 

than a lifetime in prison. This side to Dotcom’s life once again has a mixed legacy. On one 

hand it makes us question the power of the authorities and whether they are always used 

for good. Dotcom’s legacy will always be tinged with sympathy due to this. On the other 

hand, his company was breaking the law on a wide scale and could have caused economic 

instability to a whole country, creating a sense of justice being served. 

Dotcom was also politically active and formed the Internet Party. He was keen to fight for 

his beliefs and thus can be interpreted as what he wished his legacy to be. He aspired for 

this to be left embedded in a political party. The fundamentals of the party consisted of: 

● “Provide unlimited high-speed internet to all New Zealanders, 50% cheaper than 

current prices 

● Build another submarine communications cable connecting New Zealand to the 

world 

● Create new high-tech jobs 

● Encourage clean energy and green technology”30 

Kim Dotcom’s belief in the importance of technology as a basic good is visible. He 

held a strong belief that on both a small scale it must be accessible to people but 

was also aware of the importance of it on a global level. It allows for global 
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connectivity, vital to our global economy and the advancement of humanity. In his 

legacy Dotcom wished to leave the versatility of this tool and how it can provide 

people with many unique and innovative products, improving the lives of many. 

 

 

"He's just so kind. He would never intentionally hurt anyone's feelings. He's so kind and 

accommodating. Considerate, thoughtful."31 The words of Mrs Liz Dotcom. A side often 

concealed is Dotcom, the family man. His benevolence for his five kids and wife and a softer 

side to his personality. In the secret life of Kim Dotcom, he claims that whilst he is not 

scared of the impact of the authorities on him “all [he’s] worried about is that [his] wife … 

and the kids are taken care of”32. His top priorities are not his business or finances as most 

people would be quick to assume. This demonstrates to us how fast we are to judge. 

Dotcom sets an example of how we don't really know famous personalities and are fast to 

impose our opinion, without being aware of the whole truth. His fatherly personality is 

visible in small ways, he claims to have moved to New Zealand to provide the best 

upbringing for his kids, his thought process being extremely family oriented, ‘I didn’t like the 

thought of my kids playing outdoors. where there are poisonous spiders33’, his fatherly 

instinct has left a domestic legacy along his professional ones. He serves as an inspiration to 

father's worldwide, his dedication to his family despite his time-consuming work and 

stressful legal cases. 

 

The duality of Dotcom’s personality is a unique trait which will forever be embedded into it. 

He is infamous yet revolutionary. He was a digital entrepreneur and a cybercriminal. 

Depending on which side of the argument you are he is a political victim or a fugitive, there 

is no solid answer.  In his own words, his journey “is the war for the internet”.34 
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