
What is Kim Dotcom’s true legacy? 

Kim Dotcom was originally born as Kim Schmitz, an internet entrepreneur who soon gained 

notoriety for his prominent role in the creation of the file hosting service, Megaupload. The 

change of his surname to ‘Dotcom’ paid ‘homage to the technology that made [him] a 

millionaire’. 1 Their company was successful for the 7 years it was in operation, but in 2012, 

the Department of Justice accused Dotcom of conducting a number of illegal activities. The 

indictment included ‘engaging in racketeering conspiracy, conspiring to commit copyright 

infringement, conspiracy to commit money laundering and two substantive counts of criminal 

copyright infringement’. 2 This was a significant event which defined Kim Dotcom’s legacy. 

Was he a visionary entrepreneur who crafted the industry-leading and technologically 

advanced company of Megaupload; or rather a calculated criminal who used exploitation to 

benefit? Irrespective of the beliefs of his intentions, his true legacy remains the same. He was 

a modern inventor whose unprecedented ideas were at the forefront of the development of 

technology. He challenged society boundaries by demonstrating the wide variety of usage of 

data. 

Kim Dotcom as a person 

To fully acknowledge his legacy, you must recognise his work and ability to adapt. From a 

young age, Kim dotcom was highly acclaimed to be a talented commandeer within the 

technology industry – notable for his ability to both hack and code. His first business, Data 

protect, grew to 30 employees, earning a stable annual revenue of several million dollars. 

Despite this, he had predicted that there would be limitations to the company’s growth within 

the consulting sector. Therefore, he sold the company, and went on to pursue a start-up 

investment in the growing technology sector. This demonstrated an awareness for business, 

whilst maintaining his specialist knowledge on technology. The ability to end a constant 

company in hopes to follow a growing market was an intelligent choice on his behalf.3 

Following a move to Hong Kong in 2004, Kim came across a problem; his videos that he had 

tried to email to a friend had been rejected due to their large file capacity. Determined and 

innovative, he, along with his developers, constructed a solution. They proposed a series of 

servers which could efficiently store and transfer files. This would be known as Megaupload, 

and shortly after, in 2005, the service was launched to the public. The company proved hugely 

successful, with the company making more than $175 million through subscription fees and 

ads.4 A direct quote from the company stated that ‘Megaupload and cloud services of this 

kind have important and substantial non-infringing uses.’. This served a growing demand, 

access to data whilst breaking from the traditional reliance of computer hard drives. This was 

a new, easy and innovative solution to the growing modern problem. This company would be 

remembered as the foundations for the creation of a storage ‘cloud’. 

 

 

 
1 (Geoffrey A. Fowler, 2012) 
2 (Justice, 2012) 
3 (Graeber, 2012) 
4 (Dodd, 2012) 



What is Kim Dotcom’s true legacy? 

The company Megaupload 

Previous to this, cloud computing has believed to been invented by Joseph Carl Licklider in 

the 1960s, as it connected data with people. This wasn’t reformed until 1983, with the 

creation of CompuServe, which proved a small space to store information. However, these 

could not accommodate large files. 5Megaupload has been remembered as an innovative and 

useful site which was on the brink of the development into the world of online data storage. 

It could accommodate for these larger files, whilst also giving easy access to the users. Kim 

Dotcom owned 68% of the company, meaning that he was the majority shareholder. 

According to Internet traffic analytics from Alexa, within its first three months, it was the 72nd 

most visited site on the web, peaking to 13th in its highest popularity.6 These statistics 

highlight the effectiveness and popularity of the site. It was a file sharing website which 

allowed users to store large files in an online locker. The user could then go on to share these 

files (videos, photos, attachments) with friends or colleagues with ease using a unique URL 

generated by the service. It was an easy and contemporary service which had not been 

available previously. It worked by offering a ‘one click hosting’, allowing users to upload their 

files on a cloud storage on the web. They made their revenue by having advertisements and 

allowing users to upgrade to a premium account. The distinguishable feature between the 

two was the face that non-members could only view an hour of content a day; whilst premium 

users had the ability to infinitely upload and download files. It proved to be a very successful 

business model; with each of the owners earning a large profit. Julius Benko, a graphic 

designer, had made more than $1 million in 2010 alone7. The company had tried to combat 

growing scepticism by featuring a tool which allowed users to report potential copyrighted 

items. This would then be passed to the copyright holders, who had the ability to hunt for the 

illegal content. The company was, however, short lived - It was finally shut in 2012, after 7 

years of operation.  

 

Megaupload vs United States Department Of Justice 

On the 19th January 2012 the popular site, with 150 million registered users, had their domain 

name seized, meaning their website was shut down. Sister sites were also closed down, as 

there were allegations of the executives being in violation of piracy laws. Under the Racketeer 

Influenced and Corrupt Organizations Act (RICO)8, the founders were believed to be 

performing activity which was a part of organized crime. However, this was the first case, to 

this scale, where the defendants owned a company online. In the case of the Megaupload 

inditement, federal prosecutors argued that Kim Dotcom and his colleagues had robbed 

authors, publishers, movie makers, musicians and many other copyright holders of more than 

$500 million. 9 Another key point of the prosecutor was that the company gave incentive for 

their uploaders to upload infringing content in exchange for payment; it was dependant on 
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the number of downloads the uploaders file was able to achieve. This could lead to the 

conclusion that the company was encouraging criminal behaviour. This was the largest 

copyright case to date, and many people did not fully understand the charges brought into 

question; the vast world of technology was only just beginning to grow and the public had not 

been exposed to this type of suspected crime.   

Consequences 

It can be argued that the indictment itself was not the most significant part of Kim Dotcom’s 

legacy, but rather the events which followed. These accusations sparked a debate on the 

dangers and uses of online storage, and provided a real-life instance of the potential 

consequences. Previous to the inditement, Dotcom’s house in New Zealand was the subject 

of a raid. His $30 million mansion was imperilled to a military style raid, in a house with 

children, for a non-violent case. Many viewed this as a great miscarriage of justice, and held 

the government liable for excessive force. This brought further publicity to the case as there 

was a divide between conflicting opinions of Kim Dotcom.  

As of 2019, he is continuing to fight the lawsuit from the US Department of Justice. As he 

resides in New Zealand, the US does not have jurisdiction to endite him, and therefore are 

attempting to extradite him to the US. In 2015, the New Zealand court ruled that there 

weren’t grounds for extradition, but the Federal Bureau of Investigation continued to appeal 

the decision. As quoted by his defence lawyer, ‘As an offence, ‘criminal contributory copyright 

infringement’ sounds like trying to prosecute the president of a gun club for ‘contributory 

bank robbery’ because some club members used their pistols to rob Wells Fargo.’ 10 This 

meant that it was hard to fully conclude Kim Dotcom’s role in these accusations; was he 

responsible for the actions committed by others? However, this case continued to bring about 

questions surrounding the use of data. As experts said, ‘Piracy remains a powerfully 

evaluative word, in a world where attention spans are divided by the media…’. 11 This meant 

that the definition of piracy and issues similar to that were only recently being defined. The 

legislation system had not experienced a case to this degree of size or significance; they did 

not fully understand how to manage the consequences. Kim Dotcom was at the front of this 

lawsuit, meaning that he was the face of the controversy of technological advancements. He 

was a huge influence in the industry, demonstrating the dangers of such services which others 

had not been exposed to. This can be supported by his popularity after the raid. At the 

company’s peak, it was ‘the 13th most popular website on the internet, accounting for 4% of 

internet traffic.’12 His company Megaupload was forced to be shut, but his legacy remained.  

Whether he was responsible and accountable for these charges remains debated, even to this 

day. But there is an undeniable fact that he raised awareness for this emerging sector. His 

legacy remains that he was an influential figure in the development of data collecting services. 

He brought controversy, and challenged social norms. 
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The seizure of his company led to many problems, with the first being the large amount of 

data it had lost. The Electronic Frontier Foundation (EFF) took up the issue, and launched the 

MegaRetrival campaign.13, which aimed to return the files to the corresponding user in a quick 

and efficient manner. Perhaps the most controversial issue was that the US government 

officials had been reported to have been using their services. Furthermore, public interest 

group ‘Public Knowledge’ had used their services to benefit America, holding files containing 

important data. Many believed the prosecution had unlawfully charged the company.  

Whilst these consequences were indeed important, the most significant impact of Kim 

Dotcom’s work was the other file hosting websites which followed suit. ‘FileServe.com’, 

‘FileJungle.com’, ‘Uploadstationcom’ and ‘4shared.com’ are just to name a few sites which 

had similar aims to Megaupload. It would have been very difficult to prosecute all these 

companies and remove their websites. This meant that Kim Dotcom had sparked the 

movement for data to be stored online, and this was evident through the websites following 

in inspiration.  

In conclusion, Kim Dotcom should be recognised for his talent within the computing industry. 

His ability to both successfully understands the growing business and then comply with the 

rising needs marks the beginning of his successful career. Undoubtedly, his role within the 

Megaupload company was significant, as this ended up being a hugely successful company 

until the executives were indicted. However, his true legacy was the fact that he was able to 

spark this development in technology, and raise awareness to the potential consequences of 

modernisation. The fact that it was the biggest copyright case to date brought attention to an 

aspect in the industry which may have previously been ignored. The controversial nature 

allowed for the basis of the online data storage we see today to be created. Irrespective of 

whether he was a visionary entrepreneur who crafted the industry leading and 

technologically advanced company of Megaupload; or rather a calculated criminal who used 

exploitation to benefit himself. Irrespective of the beliefs of his intentions, his true legacy 

remains the same. He remains an innovator who led the development of data technology. He 

was able to challenge social boundaries imposed previously, and continues to have a legacy 

of modernisation. 
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